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Explore options when
re-financing
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I8 encouraging smal busness mwners io
sl Bropder fnance options balone

rmanking decisions {ha! could pul 1heir Boms in
jeopardy following Austraka's 11 susoisshag
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According 10 Markl Echwvards, many SMES
an nol avean ol some of 1he oilions
ervnilate o el theem when managing cash
ficrwr and expanding Dlsinegs.

“Tha mejcrity of paople who go inio
business &g peopls whi are good &l
somiEthing with wich they eam thelr Fving,
bt el expearience with finance ks typicaly
domaestic,” ha savs.

Edwards adises those fealing tha pinch
of tha lzst intarest rate hike to a8 o a
mcrigage planne of finencial advisor
boull caher types of ioans thal mighl asskst
smodihing oul cash fiow SEues

‘ Shared equity loans
are relatively new
to the Australian
market and not a
lot of people are
fully up to speed on
what they are ,

*If you're kooking 1o purchass & property,
pahans premises 1or yolr business, of lor
irmeeatment, anintaneal ondy loBn recuites you
10 makn ha nbontsd paemanla, When you
decide 1o sel you won't hive pad any ol the
cagilal but with the right the property, you
may haeg mace a refum based on markol
iMCraases.” he saya.

“Cash Siow laans allow peapis 1o adust ther
cash fiow by caphslising a poriion of {heir
il expensa. The overll pricing is fhase
types of loans s alighily highor But thiy
alow you to diect funds eisewtam such as
it Ehl Busiess o 1o ko 4n itveslrmant
Theni're great for cash fow in business s
certain times of year ea predictably slow
suich a8 angund Chviairas for non-natad
bimsnesses

“As an ocamphe, @ cousio Bive & Pome ioan
and frmvestment loan with tha rental property
redLering them (o coalibuls an sxia 5100
per weak iowars 1he lban repayments, Tha
wifia ol pregnant and e wisd bO Ciass work
for @ period of time thal meani they could nal
Lot e shoeflad

bicripaoe plannay Mark Sawanss

“WWe rafinanced inbo ibe cash fiow loan and
{inis: Ehwir crisitng 6 pOSARG cisn Sow of 5100
per wesk bom 1he rental income and alliwad
them bo redan 1he property for fulure capiial
growith,”

Edhwards siys many small butness owners
also opt for Ine of credit loans, using equity In
iFHET Feames.

*Lines ol credi can prosade the Baoional
cesh requinad to cover cash fiow shorilals or
1o irmeess, They can b vory usefhul but don't
forget 1hat It & & an that you Bre making
10 your company and vou should have
procasses i place bo pay it back.” he s,

Hi also points b share eguity loans Bs.an
opdion lor Busness gunens whio fre iooking
for soic returns by meesting in commearncial
Eroparty,

*Sharedd aquity loans am relatialy raw 10
1ha Austrsian maneed @nd nol & ol ol peosia
ang fully up 10 So0ed on whal they ang,” ha
E3yS.

“What it maans is {ihaf) tha lender Decomes
ol partnar with you in the essel. For instances,
woll many b loaking af # commancial
premisas on the maskat for S400.000 but can
anky sUppan & ioan 1o Bhe value of SO0 000,
In & shamd equity amangermant, a third party
lender will put wp the eedra 5 100,000 for a
siaka in tha property. Whan the propery s
sodd thatl knder will receive o quaarier of the
proilis brim he sale.”

It & panting shol, Echwands says the moat
impcetant aspect for business owners 1o
conaidar when re-financing s estabkshing
reafistic gronwth and cash Sow tangats

“Doing hal will pof you mies in frond end
Ohe yoU & realistic veew o how you can
ENELIE Your blisiness rematns proftable.
ha sy



