CASUALdebt

Financial STDs

We sometimes mest people who bring emotional
baggage into a new relationship, but what about
financial baggage? When a casual fling turns serious,
you may end up sharing the chores, along with the debt,
with your ather half. Luckily, there are ways to deal with
‘'saxually transmitted debt” if your relationship goes
pear shaped, writes Seanna Cronin

FROM detestable in-laws to jealous exes
1o debi — partners can take on many
challenges in the name of love.

Although unlike a tyranabeal mother-
im-law or ex-girllriend, sexually
transmitied debt can be conguened with
a bif of planning and self-c 1.
according to Giold Coast morigage
planner Mark Edwards. ]

"Communication, above oll, should
e the number one priority,”” says
Mark, who has seen his share of
finnncial heartbresk.

“I'm not trying to be Dr Phil, but
couples need to talk openly and
honestly abowt debt and where they

| ¥ Where it all starts

want o be, Tnancially, down the track.”™
i"-1|nﬂc nﬁ‘:lm:rr."i nothing wm_nd: wr'tlh
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his or h'-:rdehtl.l Ly

Couples ofien help each other
through rough tines —one bringing
hame the bacon while the other isat
uni?:rﬁt:.hﬂn::njﬂhn ar staving home
to pafse the kids,

“For inslance, wWhen my wife and |
baought our lirsl house, she paid for the
deposit,” ho says,

“Luckily we're sfill iogether afler 17
years and ity pever heen on isswe, but
things like that do become issues during
a split or divoree.™

MARK Edwands says problems tend to
wrise when eouples have borrowed or
invested maney together, perhaps for a
house or car, nd then break up.,

He says the breakdown of o serions
telationship can be traumatic at the best
ol times and having (o talk about what (o
do with shared assets, especially
meaningful things like the fumily home,
can rub salt in old wounds.

“Some people stick their heads in the
sand and don'i deal with i, says Mirk.

“1i's understandable since the
inancial burden cam hang arosind bong
after the emotional pain has gone.”

11" no secret that money is a sticking
point for partners trying o go their
scparatc ways,

High-profilec celebrity court battles
over money, Heather Mills and Sir Paul
MeCariney the most recent in'a long list
ol examples, show [usl how hard il can
be 1o ugree om whio is entitled 1o what
and haow much.

Mark Edwards and Jeasica
Soleas offer financial advice
® Phato: RICHARD WEBE

“¥ou've gol io take the emotion out
ol money,'” recommends Mark.

“Poople geta and bitier, s
wheii it eomes (o [nances they necd
1o bring things back to the mtional
plane of thinking."”

The situation beoomes tricky when
couple splits, but both wand to held onie
their invesiment.

It can be done, but having one loan
will affect others in the fulane.

| ¥ Working through it |

MARK Edwards says that banks don’
minad i two people equally shore
mOngage E:n'-m-cn:!. with buth
responeible for the overnil nmount.

So, il w eouple splits up bot retains
their morigage tegether, it will impact on
any money dther person tries o bormow
in ihe fature,

188 thee same with & defaull onn
lman — il the couple signs together then
both parties hiﬁlmlhlp wilh the had
credil rating.

*It s & snowball affect becsuse each
person takes the Gnancial heartache on
to their fel relationship,” says Mork.

There are options ol there to maken
wplit s smooth as possibbe,

Dine partnee can often buy owt the
other person’s share of o morgage, or il
both sides agree, they can simiply sell the
haise and divide any profits,

Fixing interest on part of o mortgage,
or entering inte o shared cquity
armngement with anather kender, ane s
Few options to muke buying out your
other hall feasible.

Mark snys onc of the most important
things (o consider aller a bay out is what
to do with the money,

“1t might be tempting 1o splange on
something sell-indulgeni, but where
povasible we recommend using that
moncy s o depeski for another property
o wie it 1o build another ssset.” e says.

“The sooner you son things out
finencially, the seener you can
mOvE il

We nocepd our pariners for beiter or
for worse, but it doecsn’t mean our wallcts
have to suller For it

Heather Mills and Sir Paul MoCartney sre renownod for their public brawl over assots

W Tips for dealing with
debt as a couple

B Pay ol smaller lonns fimst before taking on
bz ones like house lpans, even ilthe interest
is higher on the larger Inan, I disciplines
spending and gives you more confidence io
tnke om the lurger lonn,

W Take nweckend 1o falk honestly abaut
vaMir limances and wisere you wani to be
money-wise in 10 years time. Scil goals and
discuss what i secnarios such s who
wrialed by oul the piher person’s share of
nesets like the home if you split wp

W AIm Lo get id of bad debd over good debt.
Tad debi 15 money you borrow agains
soanething which deerensés in value, Tike n
car loan o a credin eard.

Tips for handling a
v relationship breakdown

W Establish separate bank accounis and
immesdinlely mng; Fiar wages and other
poyments bo go Lo the new acoount.
B Close joint bank accounts and splil the
lands or ggree to use the money Lo rotine
jmint debis such ns personal loans.
W Cancel joint credit cards

For more information or o
[ree spending planner go to
www, mymortgage planner, com, au

WV Celebrity couple

B Heathier Mills met Sir Paul
MeCartney af the Pride of Britain
charily evenl in 1990, where she
wiia presenting an award and
appealing on hehalf of the Heather
Mills Trust. Sparks flew when
MeCartney met with Mills i
diseriss donoting to her charity.

W in Jualy, 2001, MeCanney
proposed and the coaple were marricsd
on June 11 the following year in
Cilasslowgh, Both had married befare;
MeCortney"s first wile Linda dbed of
Breast cancer in 1598 ond Mills
divoreed hier firet husband Alhe
Karmal in 199, Mills gnve birth to
their daughter Beatrice Milly
MeCartney on Detober 23, 1003,

B The couple anmmnoed their
separation in 20046, followed by an
werimonious divorce battle which wis
played out in the medin, especially
the British tabliids, Afver two years of
1|_-u-.||| manocuvring, Mills was awarded
£24.3 million earlier this mamnth,
plas £35,000 per year and their
dnaghter's manny and school costs.

WThe Tminn and lengthy
divorce battle, which media ofien
partrayed io cenire around money, has
generated moplly negative media
atiention for Mills. She claims to have
reectved death thrents and eriticised
the tablobds for ruining her reputation.
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